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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)
[X] QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period endéthrch 31, 2012

or
[ 1TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File NumbeB33-107002

MANAS PETROLEUM CORPORATION

(Exact name of registrant as specified in its @rart

Nevada 91-1918324
(State or other jurisdiction of incorporation oganization) (I.R.S. Employer Identification No

Bahnhofstrasse 9, 6341 Baar, Switzerland
(Address of principal executive offices) (Zip Code)

41 (44) 718 10 30

(Registrant’s telephone number, including area fode

N/A
(Former name, former address and former fiscal,yEelhanged since last report)

Indicate by check mark whether the registrant @b filed all reports required to be filed by SeetiB or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for sslobrter period that the registrant was requirefilésuch reports), and (2) has been subject

to such filing requirements for the past 90 days.
[X] Yes[ ]No

Indicate by check mark whether the registrant hisnitted electronically and posted on its corpokilib site, if any, every Interactive Data
File required to be submitted and posted pursuaRuie 405 of Regulation S-T (8232.405 of this ¢egpduring the preceding 12 months (or

for such shorter period that the registrant wasired to submit and post such files).
[X]Yes[ ]No
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Indicate by check mark whether the registrantlerge accelerated filer, an accelerated filer, @-accelerated filer, or a smaller reporting
company. See the definitions of “large acceleréited” “accelerated filer” and “smaller reportirgpmpany” in Rule 12b-2 of the Exchange
Act.

Large accelerated filer [ Accelerated filer [
Non-accelerated filer [ Smaller reporting company [
(Do not check if a smaller reporting compa

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the BExgfe Act).
[ 1Yes[X] No

APPLICABLE ONLY TO CORPORATE ISSUERS:

Indicate the number of shares outstanding of e&tiedssuer’s classes of common stock, as ofdtest practicable date:
172,467,292 shares of common stock as of May 14120
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PART I—FINANCIAL INFORMATION

Iltem 1. Financial Statements

MANAS PETROLEUM CORPORATION
(AN EXPLORATION STAGE COMPANY)

CONSOLIDATED BALANCE SHEETS

UNAUDITED 03.31.201 12.31.201
usD usD
ASSETS
Cash and cash equivalel 10,702,78 13,629,37
Restricted cas 109,48: 102,73!
Accounts receivabl 52,53( 45,69¢
Prepaid expenst 348,35 356,25.
Total current assets 11,213,15 14,134,05
Tangible fixed asse 137,84! 80,82¢
Investment in associa 238,30« 238,30«
Investment in associate (Petromar 45,135,88 29,366,06
Total non-current assets 45,512,03 29,685,19
TOTAL ASSETS 56,725,18 43,819,25
LIABILITIES AND SHAREHOLDERS' EQUITY
Accounts payabl 207,65: 1,194,84.
Accrued expenses exploration cc - 237,65
Other accrued expens 204,39¢ 472,39°
Refundable deposi 280,00( 212,59(
Total current liabilities 692,05; 2,117,48
Pension liabilities 80,42: 80,42"
Total non-current liabilities 80,42: 80,42"
TOTAL LIABILITIES 772,47 2,197,91!

Common stock (300,000,000 shares authorized, USGL(par value

172'467'292 and 172'467'292 shares, respectivaslyed and outstandin 172,46 172,46
Additional paic-in capital 77,041,29 76,702,84
Retained earnings/(deficit) accumulated duringetgloration stag (21,312,05) (35,304,97)
Accumulated other comprehensive inca

Currency translation adjustme 51,00: 51,00:
TOTAL SHAREHOLDERS' EQUITY 55,952,71 41,621,33

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 56,725,18 43,819,25




MANAS PETROLEUM CORPORATION
(AN EXPLORATION STAGE COMPANY)

CONSOLIDATED STATEMENTS OF OPERATIONS AND COMPREHEN SIVE

INCOME/(LOSS)
UNAUDITED For the three months endec Period from
05.25.200
(Inception) to
03.31.201 03.31.201 03.31.201
usD usD usD
OPERATING REVENUES
Other revenue - - 1,375,72!
Total revenues - - 1,375,72!
OPERATING EXPENSES
Personnel cos (695,41Y) (367,00:) (28,500,66)
Exploration cost: (277,519 (253,541() (13,614,17)
Depreciatior (14,220 (13,450 (294,189
Consulting fee: (413,799 (259,68)) (11,548,64)
Administrative cost: (398,369 (315,970 (15,774,78)
Total operating expense: (1,799,31) (1,209,64) (69,732,45)
Gain from sale of investme - - 3,864,19
Loss from sale of investme - - (900
Operating loss (1,799,31) (1,209,64) (64,493,42)
NON-OPERATING INCOME / (EXPENSE)
Exchange difference 29,61: (24,54°) 172,34
Changes in fair value of warrar - - (10,441,08)
Warrants issuance exper - - (9,439,77)
Gain from sale of subsidial - - 57,850,91
Change in fair value of investment in assoc 15,769,82 (8,620,25) (1,270,93)
Interest incomt 82 162 604,09¢
Interest expens (8,217 (10,65¢) (2,615,33)
Loss on extinguishment of de - - (117,049
Income/(Loss) before taxes and equity in net los$ associate 13,991,98 (9,864,94) (29,750,24)
Income taxe: 92¢ 1,34« (10,009)
Equity in net loss of associe - - (24,529
Net income/(loss) from continuing operation: 13,992,91 (9,863,59) (29,784,77)
DISCONTINUED OPERATIONS
Gain/(loss) from divestitur - (12,72¢) 51,66
Operating expenst - - (647,21)
Income/(Loss) from discontinued operation: - (12,726 (595,55()
Net income/(loss’ 13,992,91 (9,876,32) (30,380,32)
Net loss attributable to n-controlling interes - - (18,700
Net income/(loss) attributable to Manas 13,992,91 (9,876,32) (30,399,02)
Currency translation adjustment attributable to && - - 51,00:
Net comprehensive income/(loss) attributable to Maas 13,992,91 (9,876,32) (30,348,02)
Net comprehensive loss attributable to -controlling interes - - 18,70(
Net comprehensive income/(los¢ 13,992,91 (9,876,32) (30,329,32)
Weighted average number of outstanding sharescit 172,467,29 125,862,56 118,172,87
Weighted average number of outstanding sharestédi 173,287,59 125,862,56 118,172,87
Basic earnings/(loss) per share attributable to Maas 0.0¢ (0.0¢) (0.26)
Basic earnings/(loss) per shi- continuing operation 0.0¢ (0.0¢) (0.25)
Basic earnings/(loss) per shi- discontinuing operatior n.a (0.00 (0.01)
Diluted earnings/(loss) per share attributable to Minas 0.0¢ (0.0¢) (0.2¢)

Diluted earnings/(loss) per shé continuing operation 0.0¢ (0.0¢) (0.25)



Diluted earnings/(loss) per shé- discontinuing operatior n.a (0.00 (0.0




MANAS PETROLEUM CORPORATION
(AN EXPLORATION STAGE COMPANY)

CONSOLIDATED CASH FLOW STATEMENT

UNAUDITED For the three months endec Period from
05.25.200
(Inception) to
03.31.201 03.31.201 03.31.201
uUsD usD uUsD
OPERATING ACTIVITIES
Net income/(loss’ 13,992,91 (9,876,32) (30,380,32)
To reconcile net income/(loss) to net cash usin operating activities
Gain from sale of subsidial - - (57,850,91)
Gain from sale of investme - - (3,864,19)
Loss from sale of investme - - 90C
Gain from divestiture of discontinued operatit - - (72,000
Change in fair value of investment in assoc (15,769,82) 8,620,25 1,270,93!
Equity in net loss of associe - - 24,52
Depreciatior 14,22( 13,45( 294,18
Amortization of debt issuance co - - 349,91(
Warrant issuance expense / (incol - - 19,880,86.
Exchange difference (29,617 24,54° (172,34)
Non cash adjustment to exploration cc - - (204,757
Non cash interest incon - - (25,619
Interest expense on contingently convertible | - - 236,79¢
Loss on extinguishment of contingently convertilolan - - 83,20:
Interest expense on debentu - - 764,14
Loss on extinguishment of debentu - - 33,84°
Stock-based compensatic 338,45 123,03! 26,546,35
Decrease / (increase) in receivables and prepaidnse: 1,06¢ 80,40: (397,32)
(Decrease) / increase in accounts paye (987,19 94,43: (301,716
(Decrease) / increase in accrued expe (505,65¢) 36,97¢ 130,18t
Change in pension liabilit - - 80,42
Cash flow used in operating activities (2,945,62) (883,22) (43,572,90)
INVESTING ACTIVITIES
Purchase of tangible fixed assets and computenar# (75,340 (617) (551,529
Sale of tangible fixed assets and computer soft 4,10% - 83,42¢
Proceeds from sale of investmi - - 14,837,81
Decrease / (increase) restricted ¢ (6,74¢€) 10t (109,48))
Acquisition of investment in associe - - (67,74
Cash flow from investing activities (77,989 (50€) 14,192,48
FINANCING ACTIVITIES
Contribution share capital founde - - 80,01¢
Issuance of unit - - 37,282,73
Issuance of contingently convertible Ic - - 1,680,001
Issuance of debentur - - 3,760,001
Issuance of promissory notes to sharehol - - 540,64t
Repayment of contingently convertible Ic - - (2,000,001
Repayment of debentur - - (4,000,001
Repayment of promissory notes to sharehol - - (540,644
Proceeds from exercise of optic - - 240,06
Issuance of warran - - 670,57:
Proceeds from exercise of warra - - 2,260,95!
Cash arising on recapitalizati - - 6,51(
Shareholder loan repa - - (3,385,83)
Shareholder loan raist - - 4,653,72
Repayment of bank loe - - (2,520,001
Increase in bank loe - - 2,520,001
Increase in shc-term loan - - 917,69¢
Payment of unit issuance co - (428,36% (2,348,250
Payment of debt issuance cc - - (279,910)
(Decrease) / increase in bank overd - - -
Increase / (decrease) in refundable dep 67,41( - 280,00(




Cash flow (used in) / from financing activities 67,41( (428,369 39,818,28

Net change in cash and cash equivalen (2,956,19) (1,312,09) 10,437,85
Cash and cash equivalents at the beginning ofeéhieg 13,629,37 1,736,57. -
Currency translation effect on cash and cash etprits 29,61: (24,54 264,93:

Cash and cash equivalents at the end of the peric 10,702,78 399,93: 10,702,78




7

Supplement schedule of nc-cash investing and financing activities

Forgiveness of debt by major sharehol - - 1,466,05:
Deferred consideration for interest in CIJSC Sowtidleum Co - - 193,00
Warrants issued to pay unit issuance ¢ - - 280,17:
Warrants issued to pay placement commission expt - - 2,689,911
Debenture interest paid in common shz - - 213,47¢
Forgiveness of advance payment from PetromanagiZhee. - - 917,69¢
Initial fair value of shares of investment in Patianas - - 46,406,82

Forgiveness of receivable due from Manas Adriatich®l - - (3,449,70)




MANAS PETROLEUM CORPORATION

CONSOLIDATED STATEMENTS OF SHAREHOLDERS' EQUITY/(DE FICIT) - UNAUDITED

Number of
SHAREHOLDERS' EQUITY/(DEFICIT) shares Share capita
Balance May 25, 200¢ - -
Contribution share capital from founde 80,000,00! 80,00(
Currency translation adjustme - -
Net loss for the perio - -
Balance December 31, 2004 80,000,00 80,00(
Balance January 1, 2005 80,000,00! 80,00(
Currency translation adjustme - -
Net loss for the yee - -
Balance December 31, 2005 80,000,00 80,00(
Balance January 1, 200t 80,000,00! 80,00(
Forgiveness of debt by major sharehol - -
Currency translation adjustme - -
Net income for the ye - -
Balance December 31, 2006 80,000,00 80,00(
Balance January 1, 2007 80,000,00! 80,00(
Recapitalization transactic 20,110,40 20,11:
Stock-based compensatic 880,00( 88C
Private placement of units, issued for ¢ 10,330,15. 10,33(
Private placement of uni 10,70¢ 11
Private placement of units, issued for c 825,22° 82t
Currency translation adjustme - -
Net loss for the yee - -
Balance December 31, 2007 112,156,48 112,15
Balance January 1, 2008 112,156,48 112,15
Stock-based compensatic 2,895,24! 2,89t
Private placement of units, issued for ¢ 4,000,001 4,00(
Issuance of warran - -
Beneficial conversion featu - -
Currency translation adjustme - -
Net loss for the perio - -
Balance December 31, 20C 119,051,73 119,05:
Balance January 1, 2009 119,051,73 119,05:
Adoption of ASC 81-40 - -
Reclassification warran - -
Stock-based compensatic - -
Currency translation adjustme - -
Net loss for the yee - -
Balance December 31, 2009 119,051,73 119,05:
Balance January 1, 201( 119,051,73 119,05:
Exercise of warrant 3,832,13: 3,83
FV adjustment of exercised warra - -
Reclassification warran - -
Stock-based compensatic 2,103,52' 2,10
Shares to be issu¢ - -
Redeemable shar - -
Net income for the perio - -
Balance December 31, 2010 124,987,39 124,98
Balance January 1, 2011 124,987,39 124,98
Stocl-based compensatic 2,106,08: 2,10¢
TSX listing units, issued for cat 44,450,501 44,45
Exercise of option 923,31" 92z
Redeemable shar - -
Net income for the perio - -
Balance December 31, 2011 172,467,29 172,46
Balance January 1, 2012 172,467,29 172,46
Stock-based compensatic - -
Net income for the perio - -
Balance March 31, 2012 172,467,29 172,46

Additional paid-
in capital

19

19

19

19

19
1,466,05.

1,466,07.

1,466,07.
(356,73))
7,244,40!
9,675,66
(11)
3,521,23;

21,550,63

21,550,63
9,787,97
1,845,42!

10,110,34

557,98¢

43,852,37

43,852,37

(9,679,771

10,883,81
4,475,95;

49,532,36

49,532,36
2,257,12
72,64
77,43¢
4,174,55
240,06:
(2,517,44)

53,836,74
53,836,74
797,19
19,552,37
(929)
2,517,44°
76,702,84

76,702,84
338,45

77,041,29

Deficit
accumulated
during the
development
stage

(601,03)
(601,032

(601,032)

(1,993,93)
(2,594,96)

(2,594,96)

1,516,00:
(1,078,961

(1,078,961

(12,825,49)
(13,904,45)

(13,904,45)

(30,296,10)
(44,200,56)

(44,200,56)
9,086,97:

(21,618,01)
(56,731,60)

(56,731,60)

74,442 ,35.
17,710,74

17,710,74

(53,015,71)
(35,304,97)

(35,304,97)

13,992,91
(21,312,05)

Accumulated
Other Compre-
hensive
Income/ (Loss)

(77,08_2)
(77,08-2)

(77,08
218,69¢

141,61°
141,61
(88,159
53,46¢

53,46+

(13,219
43,32:

43,32

7,67¢
51,00:

51,00:

Total share-
holders'
equity/(deficit)

80,01¢

(598,095

(598,095
218,69¢
(1,993,93)
(2,373,32)

(2,373,32)
1,466,05;
(88,159
1,516,00:
520,57t

520,57

(336,62)
7,245,28!
9,685,99

3,522,05
3,06¢
(12,825,49)
7,814,871

7,814,871
9,790,87:
1,849,42!
10,110,34
557,98
(13,219
(30,296,10)
(185,81)

(185,81)
(592,80
10,883,81
4,475,95:
7,67¢
(21,618,01)
(7,029,18)

(7,029,18)
2,260,95!
72,64
77,43¢
4,176,66:
240,06
(2,517,44)
74,442,335
71,723,48.

71,723,48
799,29t
19,596,82

2,517,44
(53,015,71)
41,621,33

41,621,33

338,45
13,992,91
55,952,71



1. BASIS OF PRESENTATION

The financial statements presented in this FornQl&mprise Manas Petroleum Corporation ("Managher‘Company") and its subsidiar
(collectively, the “Group”). The unaudited interi@onsolidated Financial Statemenitscluded in this Form 1@ have been prepared
accordance with accounting principles generallyepted in the United States of America (“US GAARNd present our financial positi
results of operations, cash flows and changes dokbblders equity. These financial statements should be feacbnjunction with th
consolidated financial statements and the notegtiheincluded in the Group’s Annual Report on FA@K for the year ended December
2011.

In terms of the oil and gas industry lifecycle, Bempany considers itself to be an explorationestegmpany. Since it has not realized
revenues from its planned principal operations, @wenpany presents its financial statements in comtg with US GAAP that apply |
establishing operating enterprises, i.e. developrstage companies. As an exploration stage enserpthe Company discloses the de
accumulated during the exploration stage and theutative statements of operations and cash floars finception to the current balance s
date.

The Company, formerly known as Express Systemsdation, was incorporated in the State of Nevadduy 9, 1988.

On April 10, 2007, the Company completed the Exgeaiiransaction whereby it acquired its then solesisiary DWM Petroleum A
(“DWM Petroleum”) pursuant to an exchange agreement signed in Novefi®% whereby 100% of the shares of DWM Petrolewene
exchanged for 80,000,000 common shares of the Coynpes part of the closing of this exchange tratisa¢c the Company issued 800,(
shares as finder’s fees at the closing price dG3.

The acquisition of DWM Petroleum has been accoufitecas a merger of a private operating compang atnoneperating public she
Consequently, the Company is the continuing leggjistrant for regulatory purposes and DWM Petroleignireated as the continu
accounting acquirer for accounting and reportingopses. The assets and liabilities of DWM Petroleemained at historic cost. Under
GAAP in transactions involving the merger of a ptey operating company into a noperating public shell, the transaction is equintte the
issuance of stock by DWM Petroleum for the net naryeassets of the Company, accompanied by a tatiaption. The accounting
identical to a reverse acquisition, except thagoodwill or other intangibles are recorded.

The Group has a focused strategy on exploration dawtloping oil and gas resources in Central A3@jiKistan, Mongolia and Kyrgy
Republic). In the Balkan Region (Albania) the Compéaolds an investment in associate (PetromanasgiZec.).

2. ACCOUNTING POLICIES

The accompanying financial data as of March 312281d December 31, 2011 and for the thremyth periods ended March 31, 2012 and
and for the period from inception, May 25, 2004March 31, 2012, has been prepared by the Compdthqut audit, pursuant to the rules .
regulations of the Securities and Exchange Comoms$SEC).

The complete accounting policies followed by the@r are set forth in Note 2 to the audited constdid financial statements contained ir
Group's Annual Report on Form 10-K for the yeareshBbecember 31, 2011.

The preparation of financial statements in confoymiith US GAAP requires management to make esésiand assumptions that affect
reported amounts of assets, liabilities and disoles if any, of contingent assets and liabilig¢the date of the financial statements. Ac
results could differ from these estimates.

In the opinion of management, all adjustments (Whiclude normal recurring adjustments, exceptisslased herein) necessary to prest
fair statement of financial position as of March 2012 and December 31, 2011, results of operafmrihe threemonth periods ended Mat
31, 2012 and 2011 and for the period from inceptidday 25, 2004, to March 31, 2012, cash flows Far threemonth periods ended March
2012 and 2011 and for the period from inceptiony M8, 2004, to March 31, 2012 and statement ofedtedders’equity (deficit) for the peric
from inception, May 25, 2004, to March 31, 2012 aaplicable, have been made. The result of operstior the threenonth period ende
March 31, 2012 is not necessarily indicative ofdperating results for the full fiscal year or doyure periods.
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Reclassification

During the threemonths period ended March 31, 2012, the Compangssiied Accrued expenses professional fees 00 $20 previousl|
reported in the December 31, 2011 consolidatechbalaheet to Other accrued expenses on the castsalibalance sheet in order to conf
to the current year presentation.

3. RECENT ACCOUNTING PRONOUNCEMENTS
Recently adopted accounting pronouncements

In April 2010, the Financial Accounting StandardsaBd, (“FASB”) issued Accounting Standards UpdafsS(U”) 2010-13, Compensation
Stock Compensation (Topic 718) - Effect of Denotimigahe Exercise Price of a ShaBased Payment Award in the Currency of the Marnh
Which the Underlying Equity Security TradesSU 2010-13 provides amendments to Topic 718 teifgldhat an employee shatmse:
payment award with an exercise price denominatettiéncurrency of a market in which a substantiatipo of the entity's equity securit
trades should not be considered to contain a dondihat is not a market, performance, or servioedition. Therefore, an entity would |
classify such an award as a liability if it otheseiqualifies as equity. The amendments in ASU 2R @re effective for fiscal years, ¢
interim periods within those fiscal years, begirmnon or after December 15, 2010. The adoptionisfstandard had no effect on our resul
operation or our financial position.

In May 2011, the FASB released ASU 2011c®mprehensive Income (Topic 220) - Presentatio@arhprehensive Inconand then amend
in December, to narrow the options that are avigldbr reporting financial performance. While thées for determining net income ¢
earnings per share (EPS) remain unchanged, the iteported below net income that make up other cehgmsive income (OCI), includi
pension adjustments and changes in the fair vallmme marketable securities, may no longer beepted in a statement of change
stockholders’ equity. The amendments in ASU 281dre effective for fiscal years, and interim pdsavithin those fiscal years, beginning
or after December 15, 2011. The adoption of ttaadard had no effect on our results of operatioouorfinancial position.

In May 2011, the FASB released ASU 2011Fjir Value Measurement (Topic 720) Ammendments to Achieve Common Fair V
Measurement and Disclosure Requirements in US G&wlPin IFRSas part of its convergence efforts with the IASBetsure that fair val
has the same meaning in US GAAP and in IFRS andthiesr respective fair value measurement and oisok requirements are the se
except for minor stylistic differences. Importanttiie ASU does not change when a fair value measneis required under US GAAP. 7
amendments in ASU 2014.-are effective for fiscal years, and interim pdsovithin those fiscal years, beginning on or afbecember 1!
2011. The adoption of this standard had no effaatwr results of operation or our financial positi&ee Note 13 for additional information.

4. CASH AND CASH EQUIVALENTS

USD (helc
USD (helc USD (helc USD (helc in other USD TOTAL USD TOTAL
in USD) in EUR) in CHF) currencies; March 31, 201: Dec 31, 201
Cash and Cash Equivalel 10,635,66' 14,48¢ 46,51¢ 6,11¢€ 10,702,78 13,629,37!

Cash and cash equivalents are available to thep3mithout restriction or limitation on withdrawahd/or use of these funds. The Grazipas
equivalents are placed with high credit rated foiahinstitutions. The carrying amount of thesestésgapproximates their fair value.
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5. TANGIBLE FIXED ASSETS

2012 Office equipment Vehicles Leaseholc Total
& furniture improvements

usD usD usD usD
Cost at January 1 168,42¢ 89,50( 47,37¢ 305,30:
Additions - 75,34( - 75,34(
Disposals (4,109 - - (4,109
Cost at March 31 164,32: 164,84( 47,37t 376,53¢
Accumulated depreciation at January 1 (100,979 (84,959 (38,545 (224,47))
Depreciatior (4,924 (6,927 (2,369 (14,220
Disposals - - - -
Accumulated depreciation at March 31 (105,899 (91,88)) (40,919 (238,69))
Net book value at March 31 58,42t 72,95¢ 6,461 137,84!

Depreciation expense for the three-month periocdndarch 31, 2012 and 2011 was $14,220 and $13rd5pectively.
6. STOCK COMPENSATION PROGRAM
2007 Omnibus Stock Option Plan

On May 1, 2007, the Board of Directors approveddtanting of stock options according to a NonqiedifStock Option Plan. This stock opt
plan has the purpose (a) to ensure the retentitimeo$ervices of existing executive personnel, daaployees, and Directors of the Compar
its affiliates; (b) to attract and retain competeatv executive personnel, key employees, conssl@md Directors; (c) to provide incentive
all such personnel, employees, consultants andci® to devote their utmost effort and skill te tadvancement and betterment of
Company, by permitting them to patrticipate in thenership of the Company and thereby in the sucardsincreased value of the Comp:
and (d) allowing vendors, service providers, cosus, business associates, strategic partnersptheds, with or that the Board of Direct
anticipates will have an important business reteiop with the Company or its affiliates, the ogpaity to participate in the ownership of
Company and thereby to have an interest in theesscand increased value of the Company.

This plan constitutes a single “omnibus” plan, M@nqualified Stock Option Plan (“NQSO Planthich provides grants of nonqualified st
options (“NQSOs"). The maximum number of sharesafimon stock that may be purchased under the $126,000,000.

2011 Stock Option Plan

At the Company’s Annual and Special Meeting of 8halders held on September 22, 2011, the sharekdgproved the Comparsy201:
Stock Option Plan. The purpose of the 2011 Stocko@gPlan is to advance the interests of the Comgnencouraging its directors, office
employees and consultants to acquire shares o€timepanys common stock, thereby increasing their proprjetaterest in the Compar
encouraging them to remain associated with the @oypand providing them with additional incentiveassist the Company in building value.

The 2011 Stock Option Plan authorizes the Compangsue options to purchase such number of the @oygpcommon shares as is equi
up to 10% of the number of issued and outstandiages of the Comparg/’common stock at the time of the grant (it istipe of stock optio
plan referred to as a “rolling” stock option plan).

If all or any portion of any stock option grantedder the 2011 Stock Option Plan expires or termmatithout having been exercised in
the unexercised balance will be returned to thd pbstock available for grant under the 2011 StGgkion Plan.
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Recognition of Stock-based Compensation Costs

Stock-based compensation costs are recognizedninga using the faivalue based method for all awards granted. For @yepk fair value
estimated at the grant date and for non-employaiesvélue is reneasured at each reporting date. Compensation farstmvested stoc
options and unvested share grants are expensedheverquisite service period on a straight-linsidia

Grants
During the three-month period ended March 31, 28bdyrants have been awarded.
6.1. Stock Option Grants

The Company calculates the fair value of optioremtgd by applying the BlacBeholes option pricing model. Expected volatilgybiased ¢
the Company’s own historical share price volatilifthe Company share price data can be traced back to AprilOR72and the Compa
believes that this set of data is sufficient tced@iine expected volatility as input for the BlacshSles option pricing model.

During the three-month periods ended March 31, 2012011, respectively, no options have been gdant

The following table shows the Company's outstanding exercisable stock options as of March 31, 2012

Weighteo-
average
Weighted- remaining
Shares unde average exercis contractual term Aggregate
Outstanding Options option price (years) intrinsic value
Outstanding at December 31, 2( 18,350,00 0.37
Granted - -
Exercisec - -
Forfeited or expirel - -
Outstanding at March 31, 20. 18,350,00 0.37 6.7¢ $ 55,50(
Exercisable at March 31, 20. 8,971,41! 0.4¢ 4.7¢ $ 7,628

The following table depicts the Company’s non-vesiptions as of March 31, 2012 and changes duhiegériod:

Shares under Weighted-average gran

Non-vested options option date fair value

Non-vested at December 31, 20 11,520,25 0.1¢€
Granted - -
Vested (2,141,669 0.17
Forfeited or Cancele - -
Non-vested at March 31, 20: 9,378,58. 0.1¢

As of March 31, 2012, the expected total of unreimgd compensation costs related to unvested siptitn grants was $1,565,951. -
Company expects to recognize this amount over ghted average period of 1.62 years.

6.2. Share Grants

The Company calculates the fair value of sharetgrahthe grant date based on the market pricéosing. For restricted share grants,
Company applies a prorated discount of 12% on taeket price of the shares over the restrictionquerThe discount rate is an estimate o
cost of capital, based on previous long-term debtGompany has issued.
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The following table summarizes the Company's agtiwith respect to share grants for the three-mgettiod ended March 31, 2012:

Weighted-average gran

Non-vested share! Shares date fair value

Non-vested at December 31, 20 500,00( 0.47
Granted - -
Vested - -
Forfeited - -
Non-vested at March 31, 20: 500,00( 0.47

As of March 31, 2012, the expected total of unreimed compensation costs related to unvested gjrards was $188,902. The Comp
expects to recognize this amount over a weightedaae period of 3.08 years.

6.3. Summary of Stock-based Compensation Expenses
A summary of stock-based compensation expensédéoreispective reporting periods is presented ifidlh@wving table:

Three month period ended

Stock-based compensation expens March 31, 201: March 31, 201:
Option grants 323,20« 108,33¢
Share grant 15,25 14,69¢
Total 338,45 123,03!
Recorded under Persont 288,22: 98,39(
Recorded under Consulting fe 50,23: 24,64"

7. PUBLIC OFFERING — UNIT FINANCING

On May 6, 2011, the Company completed a publicriffeof units pursuant to a long form prospectiedfin all of the Provinces of Cane
except Quebec and a registration statement filgtl thie Securities and Exchange Commission on Fortmirsthe United States. In t
Offering, the Company sold a total of 44,450,50@wuat a price of $0.50 per unit for aggregate grpsceeds of $22,225,250. Each
consisted of one share of common stock in the alpitthe Company and one common share purchasantdfUnit Warrants”).Each Uni
Warrant entitles the purchaser to purchase ondiaddi common share until May 6, 2014 at a purchmgze of $0.70.

Raymond James Ltd. acted as agent in the Offefiagonsideration for its assistance, the Compaiy ggaRaymond James a cash commis
equal to 6.75% of the gross proceeds of the offefire. $ 1,500,204) and reimbursed Raymond Japresxpenses. In addition, the Comp
issued to Raymond James agents' warrants (“Agemta¥a”) that entitle Raymond James to purchase 1,333,5afestof the Compan
common stock at a purchase price of $0.60 until [Mag013. The fair value of the Agent Warrants watermined using the Blackehole
option pricing model. The inputs for the variablesed in the Black-Scholes formula per May 6, 20Elshown in the following table:

Stock price 0.4¢€
Expected dividend yiel 0%
Expected volatility 99%
Risk-free rate 0.57%
Expected term (in year 2

The fair value per Agent Warrant was $0.2101. Tdtaltcosts associated with all Agent Warrants artemito $280,171. This amount v
directly charged against equity and had no impadhe Company’s statement of operations.
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The following table summarizes the payments ofdsse costs:

Agent commissiol 1,552,09:
Legal 448,85
Audit 128,87t
Other 218,42
Total issuance costs (cast 2,348,25!

Net cash proceeds from the public offering amoumte$i19,877,000 and were recorded in shareh¢ equity, net of noreash issuance co
associated with the Agent Warrants, i.e. $19,59%,82fer to Note 9 for the discussion of the wagan

8. WARRANTS
Warrants outstanding

The following table summarizes information abo @ompany’s warrants outstanding as of March 31220

Warrant serie Numbe Strike price Grant dat Expiry date
Grant 150'00( 0.8C June 2, 201 June 2, 201
Unit Warrants 44'450'501 0.7 May 6, 201 May 6, 201.
Agent Warrant: 1'333'51! 0.6( May 6, 201. May 6, 201:
Total warrants outstanding 45'934'01¢

The Company has enough shares of common stockragtion the event these warrants are exercised.
Warrant activity
The following table summarizes the Company’s wareantivity for the three-month period ended Mardh 3012:

Weighted averags

Warrants Number of warrants  exercise price

Outstanding at December 31, 2( 45,934,01 0.7¢C
Granted - -
Exercisec - -
Forfeited or expirel - -
Outstanding at March 31, 20. 45,934,01 0.7¢C

9. INVESTMENT IN PETROMANAS

On February 12, 2010, the Company’s whallyned subsidiary DWM Petroleum, signed a ShareHase Agreement and completed the
of all of the issued and outstanding shares of Mahdriatic to Petromanas Energy Inc. (“Petromanaafier closing, the Share Purch
Agreement was amended by an amending agreemernt Nete 25, 2010. As a result of this transactiorg @ompany owns 200,000,(
common shares of Petromanas. 100,000,000 of these issued on March 3, 2010 pursuant to the ofigerans of the Share Purch
Agreement; the additional 100,000,000 were receavedlay 26, 2010, pursuant to the amending agreeriibe shares were subject to a |
period expiring June 24, 2011 and bore a legenthab effect. In addition, all of these shares waeposited into an escrow pursuant tc
requirements of the TSX Venture Exchange, whiclvides for the release of the shares from escrowrdiotg to the following schedule:
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Release date Number of share:
released from escro\

24.06.201( 10,000,00
24.08.201( 15,000,00
24.02.2011 15,000,00
24.06.2011 40,000,00
24.08.2011 30,000,000
24.02.201: 30,000,00
24.08.201: 30,000,000
24.02.201: 30,000,00
Total 200,000,00

DWM Petroleum currently owns and controls 200,000,6ommon shares of Petromanas and it has thetdgitquire a further 50,000,C
common shares upon the occurrence of certain gonditThe 200,000,000 common shares representxpiely 31.7% of the issued ¢
outstanding common shares of Petromanas.

Since the shares were subject to a hold periodidéeén months, and because the shares were gissitial into escrow and subject to a fi
escrow release schedule, the Company has deenmaddheave a Level 2 input for the calculation o thir value in accordance with ASC ¢
(Fair value measurements and disclosures). The @oynapplies an annual discount rate of 12% on tlutegl market price based on the 1
before the shares become freely tradable. The uiggate is an estimate of the cost of capitaletiam previous longerm debt the Compa
has issued.

The quoted market price for one common share gbR®tnas on March 31, 2012 was CAD $0.23 (approxin&0.2306).

In order to calculate the fair value of the Compgarigvestment in Petromanas the Company has disetbtiné market price of the shares b.
on the escrow release schedule. The effective dig@pplied on the quoted market price of the shexr@.15%.

During the threemonth periods ended March 31, 2012 and 2011, ré&sphc the Company recorded $15,769,820 unrealigath ot
investment in Petromanas and $(8,620,257) unrebla=s on investment, respectively.

When a company chooses the fair value option, pumtsto ASC 323 further disclosures regarding thvesitee are required in cases whert
Company has the ability to exercise significanluafice over the investee’s operating and finanpméities.

As of today, there is no managerial interchangethate are no material intercompany transactiongaddition, technological dependencie!
not exist. The majority ownership of the investeedncentrated among a small group of shareholdessoperate the investee without re¢
to the views of the Company. The Company made famtéd obtain from Petromanas financial informatithhat would be needed in order
the for the Company to include that informationitgiown financial disclosure, but Petromanas, wh&h reporting company in Canada
subject to the Canadian regulatory requirementsspect of selective disclosure, has refused teigrecthis information in advance of it be
made available to the general public in its owrigabic disclosure filings. This information would becessary if the Company were to disc
selected financial data of Petromanas in accordaitbeUS GAAP in timely manner.

The Company has previously requested that Petrosrauoaide detailed financial records in order tatda the Company to reconcile betw
Canadian GAAP and US GAAP but Petromanas has mfssating that Petromanas is a public companyragdired to comply with securiti
legislation and TSX Venture Exchange rules andaitnot provide selective disclosure to any sharedrpldor can it permit its results to
publicly disclosed through any document publisheé bhird party until after it has publicly disserated the information.
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Based on the foregoing, the Company has conclugdaditt does not have the ability to exercise sigaift influence over Petromanashq
investee’s) operating and financial policies.

10. RELATED PARTY DISCLOSURE

The consolidated financial statements include thantial statements of Manas Petroleum Corporadiuth the entities listed in the followi
table:

Equity share Equity share

Company Country Mar 31, 2012 Dec 31, 201:
DWM Petroleum AG, Baar (1 Switzerlanc 100% 100%
DWM Energy AG Baar (2 Switzerlanc 100% 100%
Petromanas Energy Inc., Vancouver Canadz 31.7% 31.7%
CJSC South Petroleum Company, Jalalaba Kyrgyz Republic 25% 25%
CJSC Somon Oil Company, Dushanbe Republic of Tajikistar 90% 90%
Manas Management Services Ltd., Nassal Bahama: 100% 100%
Manas Chile Energia Limitada, Santiago Chile 100% 100%
Gobi Energy Partners LLC, Ulaan Baator Mongolia 100% 100%
Gobi Energy Partners GmbH ( Switzerlanc 100% 100%

(1) Included Branch in Albania that was sold in Febyu2010

(2) Founded in 2007 (formerly Manas Petroleum A

(3) Petromanas Energy Inc. participation resulted fpamial sale of Manas Adriatic GmbH; fair value tred applied

(4) CJSC South Petroleum Company was founded by DWkbleein AG; equity method investee that is not ctidated

(5) CJSC somon Oil Company was founded by DWM Petrol&@y

(6) Founded in 200

(7)  Manas Chile Energia Limitada was founded by Manasdgement Services Ltd.; founded in 2

(8) Gobi Energy Partners LLC was founded in 2009 by DWhtroleum AG (formerly Manas Gobi LLC). Gobi Engrigartners Gmb
holds record title to 100% of Gobi Energy Partidr€.

(9) Gobi Energy Partners GmbH was founded in 2010. DR&toleum AG holds record title to 100% of Gobi EyePartners GmbH,
which 26% is held in trust for others. The Compdajermined that no value needs to be ascribedetadt-controlling interest

Ownership and voting right percentages in the slidnses stated above are identical to the equiyesh
The following table provides the total amount afrtsactions, which have been entered into withedlparties for the specified period:

Three months endec

Mar 31, 201z Mar 31, 2011
UsD UsD
Affiliates
Management services performed to Petroma (6,929 (16,43%)
Board of directors
Payments to directors for office re 6,54¢ 6,00(
Payments to related companies controlled by diredtr rendered consulting servic 92,81% 91,00(

* Services invoiced or accrued and recorded aga@xpense in personnel cost and administrative cos
11. COMMITMENTS & CONTINGENT LIABILITIES
Legal actions and claims (Kyrgyz Republic, Republiof Tajikistan, Mongolia and Chile)

In the ordinary course of business, members of@tmip doing business in the Kyrgyz Republic, Rejpubl Tajikistan, Mongolia and Chi
may be subject to legal actions and complaints ftione-totime. Management believes that the ultimate lighilif any, arising from suc
actions or complaints will not have a material adeeeffect on the financial condition, the reswatduture operations or cash flows of
associates/subsidiaries in the Kyrgyz Republic,uRép of Tajikistan, Mongolia and Chile.
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Chile

During the initial phase of applying for our Chite&xploration license, a joint bidding group wasnfied with Manas, IPR and Energy For
Each had a onthird interest. Of its own accord, Energy Focus tleé bidding group. Energy Focus prepared a stler] which was signed
Manas and IPR. By the terms of this side letteergy Focus was granted the option to rejoin thesedium under certain conditions.

Even though Energy Focus has been asked many tarjes the group by contributing its prorated shaf capital, they have failed to do
Despite this, Energy Focus claims that they arilesto participate in the consortium at any fettime, not just under certain conditions.
and Manas disagree with this interpretation.

Energy Focus commenced litigation for specific perfance and damages in an unspecified amount itiaarde Chile, claiming interest
the Tranquilo Block from the Company and IPR, amgrtsubsidiaries. The Company, IPR and their retbpelegal counsel are of the view t
the Energy Focus claim is without merit, is brouighthe wrong jurisdiction and that Energy Focus faled to properly serve the parties.
courts of Santiago have dismissed the case, bugi®cus made an appeal just before the appeialdpexpired.

At March 31, 2012, there had been no legal actegainst any member of the Group in the Kyrgyz RépuRepublic of Tajikistan ar
Mongolia.

Management believes that the members of the Groeinasubstantial compliance with the tax laws etffey their respective operations in
Kyrgyz Republic, Republic of Tajikistan, Mongoliad Chile. However, the risk remains that relevanharities could take differing positic
with regards to interpretative issues.

Management believes that the ultimate liabilityaify, arising from any of the above will not havenaterial adverse effect on the finan
condition or the results of future operations andtash flows of the Group in the Kyrgyz RepubliepRblic of Tajikistan, Mongolia and Chile.

12. PERSONNEL COSTS AND EMPLOYEE BENEFIT PLANS
Defined benefit plan

We maintain Swiss defined benefit plans for 7 of employees. The plan is part of an independenéddle fund which provides pensic
combined with life and disability insurance. Thaets of the funded plan are held independentih@fGompanys assets in a legally distil
and independent collective trust fund which serwvasous unrelated employers. The fundienefit obligations are fully reinsured by A
Winterthur Insurance Company. The plan is valuedhbigpendent actuaries using the projected undittneethod. The liabilities corresponc
the projected benefit obligations of which the disated net present value is calculated based ors yafaemployment, expected sal
increases, and pension adjustments.

Three months endec

Pension expens Mar 31, 2012 March 31, 201:
Net service cos 5,32 5,311
Interest cos 5,94« 5,25¢
Expected return on asst (4,97¢) (4,51¢)
Amortization of net (gain)/los 2,65¢ 2,52¢
Net periodic pension cos 8,94¢ 8,572

During the threanonth periods ended March 31, 2012 and 2011 thep@oynmade cash contributions of $71,197 and $64/289ectively, t
its defined benefit pension plan. The Company da#sexpect to make any additional cash contribstitiits defined benefit pension pl
during the remainder of 2012.
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13. FAIR VALUE MEASUREMENT
13.1. Fair Value Measurement

The guidance on fair value measurements definesvédile as the exchange price that would be redeioe an asset or paid to transfe
liability (an exit price) in the principal or mostdvantageous market for the asset or liability i caderly transaction between mai
participants. This guidance also specifies a falue hierarchy based upon the observability of ismsed in valuation techniques. Observ
inputs (highest level) reflect market data obtairfemin independent sources, while unobservable sldwest level) reflect interna
developed market assumptions. In accordance wigtgtlidance, fair value measurements are classifielér the following hierarchy:

Level 1— Quoted prices for identical instruments in activarkets.

Level 2— Quoted prices for similar instruments in active ke#s; quoted prices for identical or similar instients in marke
that are not active; and moddtrived valuations in which all significant inputs significant value drivers are observabl
active markets.

Level 3— Model-derived valuations in which one or morengfigant inputs or significant value-drivers areobservable.

When available, we use quoted market prices tormdé@te fair value, and we classify such measuremeittsn Level 1. In some cases wh
market prices are not available, we make use ofrebble market based inputs to calculate fair vailuevhich case the measurements
classified within Level 2. If quoted or observablarket prices are not available, fair value is daggon internally developed models that
where possible, current markedsed parameters such as interest rates, yieldsand currency rates. These measurements ariiethgsthin
Level 3.

Fair value measurements are classified accorditigettowest level input or valugriver that is significant to the valuation. A maesment ma
therefore be classified within Level 3 even thotiggre may be significant inputs that are readilyesbable.

Fair value measurement includes the considerafimomperformance risk. Nonperformance risk referthe risk that an obligation (either b
counterparty or us) will not be fulfilled. For fineial assets traded in an active market (Levettg,nonperformance risk is included in
market price. For certain other financial assets|ebilities (Level 2 and 3), our fair value calations have been adjusted accordingly.

Financial assets and liabilities measured on arriegubasis at fair value included in our ConsdiédhFinancial as of March 31, 2012
classified in one of the three categories as fatow

Level 1 Level 2 Level 3 Total
Assets
Investment in associate (Petromanas) $ - $ 4513588 $ - $ 45,135,88
Total Assets $ - $ 4513588 $ - $ 45,135,88

The following table summarizes the changes in #ievalue of the Compang’level 2 financial assets and liabilities for feriod endin
March 31, 2012:

Balance at January 1, 201. 29,366,06
Total gains (losses) realized and unrealized:
Included in earning 15,769,82 1)

Included in other comprehensive income -
Purchase, sale, or settlem -
Net transfer in / (out) of level -
Balance at March 31, 201: 45,135,88

1) Recorded in change in fair value of investmarddsociate (Petromanas)
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13.2. Fair Value of Financial Instruments

In addition to the methods and assumptions we ausecord the fair value of financial instrumentdésussed in the Fair Value Measurem
section above, we used the following methods asdraptions to estimate the fair value of our finahzistruments.

e Cash and cash equivalents earrying amount approximated fair value.
e Restricted cash -earrying amount approximated fair value.

e Accounts receivable- carrying amount approximated fair value

e Investment in Petromanas- carrying amount approximated fair value
e Accounts Payable- carrying amount approximated fair value

e Refundable deposits- carrying amount approximated fair value

The fair value of our financial instruments is eted in the table below:

March 31, 2012 December 31, 2011

Carrying Carrying Fair Value

Amount Fair Value Amount Fair Value Levels Reference
Cash and cash equivalel 10,702,78 10,702,78 13,629,37 13,629,37 1 Note ¢
Restricted cas 109,48: 109,48: 102,73! 102,73! 1
Accounts receivabl 52,53( 52,53( 45,69¢ 45,69¢ 1
Investment in Petroman. 45,135,88 45,135,88 29,366,06 29,366,06 2 Note ¢
Accounts Payabl 207,65: 207,65: 1,194,84. 1,194,84. 1
Refundable Deposit 280,00( 280,00( 212,59( 212,59( 1

14. EARNINGS PER SHARE

Basic earnings per share result by dividing the Gamy’s net income (or net loss) by the weighted averageber of shares outstanding for
contemplated period. Diluted earnings per shareal@ilated applying the treasury stock method. Mhere is a net income, dilutive effe
of all stockbased compensation awards or participating finhmesruments are considered. When the Companyspdbss, basic loss |
share equals diluted loss per share.

The following table depicts how the denominator tfee calculation of basic and diluted earnings gf&re was determined under the tree
stock method:

Three months endec
March 31, 201: March 31, 201:
Company poste Net incom: Net los!
Basic weighted average shares outstan 172,467,29 125,862,56
Dilutive effect of stock equivalent

- stock options and n-vested stock under employee compensation f 820,30¢ -

Diluted weighted average shares outstan 173,287,59 125,862,56
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The following table shows the total number of steckivalents that was excluded from the computatiodiluted earnings per share for
respective period because the effect would have aeg-dilutive:

Three months endec

Stock equivalents Mar 31, 2012 Mar 31 2011
Options 8,750,00! 8,250,00!
Warrants 45,934,01 150,00(
Non-vested share - 600,00(
Total 54,684,01 9,000,001

15. Discontinued Operations — Disposal of the Chi#a Project

On January 29, 2010, the Company signed an agreédmassign its interest in the Chilean projecgékchange for a return of the money it
invested in the joint venture and relief from allnent and future obligations in respect of thejggb On April 14, 2011, the Compe
transferred all its rights, interests and obligasion the project to Methanex and Wintershall. Titalean Minister of Energy authorized t
transfer on April 28, 2011.

According to an external audit report dated July Z111 all previous cash contributions made bypidwners in the Chilean project have t
reconciled. The report confirmed the Company’s aastiribution of $72,000. The cash payment fortth@sfer of the Company’interest i
the Chilean project of $72,000 was received on&eper 23, 2011 from the new owners.

With the disposal of the Compayinterest in the Chilean project, there are ndinaimg cash flows to be generated and there isaminuing
involvement in the operations remaining. In accamawith ASC 205-2@5 the Company classified the disposed componeatdiscontinue
operation.

The following table summarizes the Company’s finahesults from the Chilean project since inceptio date:

Period from
05.25.200
For the three months endec (Inception) to
Mar 31, 201z Mar 31, 2011 Sep 30, 201
UsD UsD UsD
OPERATING REVENUES
Gain from divestiture - (12,726 51,66:
Total revenues - (12,726 51,66!
OPERATING EXPENSES
Personnel cos! - (211,229
Exploration cost: - (420,98Y
Depreciatior - - -
Consulting fee! - - -
Administrative cost: - (15,000
Total operating expense: - - (647,21)
Operating income/(loss - (12,726 (595,55()

16. SUBSEQUENT EVENT(S)

On May 7, 2012, the Government of the Republic afiKistan ratified the Production Sharing Agreemueiith the Company's subsidia
Closed Joint Stock Company Somon Oil. Under thengeof the Production Sharing Agreement, Somon &ntgd the exclusive right a
authority to carry out all petroleum exploratiomyveélopment and production activities in the cortteaea for a term of 30 years (with the ri
under specified circumstances, to renew for upwto additional five year periods). The agreementvigies for a framework within whic
exploration, development and production activitié be planned, conducted and paid for and it detees how funds invested by Somon
be recovered and how profit oil will be shared kdw the government and Somon. The agreement psofadéhe establishment of a Boarc
Directors (with six directors, three to be seleddgdSomon and three to be selected by the Governafidrajikistan), grants to Somon the ri
to appoint an operator for the project and obligdte Government of Tajikistan to assist Somortsirexploration, development and produc
activities.

Santos International Ventures Pty Ltd (“Santoa"vholly owned subsidiary of Santos Limited, hadelsoption pursuant to which it can acq
a 70% interest in Somon. The ratification of theAR8as the last step for Santos to exercise itsoapto farm in pursuant to the opt
agreement signed between DWM Petroleum AG, a 10@8sidiary of Manas, Santos and Anawak on Decem®gRQ07. The Santos opti
will expire if it is not exercised within three mitis of the award of the Agreement.
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Item 2. Management'’s Discussion and Analysis of Famcial Condition and Results of Operations.
Forward-Looking Statements

This quarterly report contains forward-looking staents. Forwartboking statements are statements that relate ttoefuevents or futu
financial performance. In some cases, you can ifgeforward-looking statements by the use of terohigy such as “may”, “should”, “intend
“expect”, “plan”, “anticipate”, “believe”, “estimaf, “project”, “predict”, “potential’, or “continué or the negative of these terms or o
comparable terminology. These statements speakambf the date of this quarterly report. Exampieforwarddooking statements made

this quarterly report include statements pertainm@mong other things:

e management’s assessment that our company is a goirgrn;
e the quantity of potential natural gas and crudeesiburces;
e potential natural gas and crude oil production leve
e capital expenditure programs;
e projections of market prices and costs;
e supply and demand for natural gas and crude oil;
e our need for, and our ability to raise, capitaki an
e treatment under governmental regulatory regimestaxathws.
The material assumptions supporting these forwanlihg statements include, among other things:
e our monthly burn rate of approximately $370,000dar operating costs (excluding exploration exps}ise
e our ability to obtain any necessary financing oocegtable terms;
e timing and amount of capital expenditures;
e our ability to obtain necessary drilling and rethegjuipment in a timely and cost-effective manoegzarry out exploration activities;

e our venture partnersuccessful and timely performance of their obligragi with respect to the exploration programs inclvhive ar
involved,;

e retention of skilled personnel;

e the timely receipt of required regulatory approyals
e continuation of current tax and regulatory regimes;
e current exchange rates and interest rates; and

e general economic and financial market conditions.
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Although management considers these assumptiom® teeasonable based on information currently aviailéo it, they may prove to
incorrect. These forwarlboking statements are only predictions and invaw®wn and unknown risks, uncertainties and ottaetofrs
including:

e our ability to establish or find resources or ressr

e our need for, and our ability to raise, capital;

e volatility in market prices for natural gas and deuwil;

o liabilities inherent in natural gas and crude @émtions;

e uncertainties associated with estimating naturalagal crude oil resources or reserves;

e competition for, among other things, capital, resed, undeveloped lands and skilled personnel;

e political instability or changes of law in the cdries we operate and the risk of terrorist attacks;

e incorrect assessments of the value of acquisitions;

e geological, technical, drilling and processing peais; and

e other factors discussed under the section entiBésk Factors” in our annual report on Form 10-kedi on March 30, 2012.

These risks, as well as risks that we cannot ctlyramticipate, could cause our company’s or oulustry’s actual results, levels of activity
performance to be materially different from anyuhat results, levels of activity or performance egsed or implied by these forwdambking
statements.

Although we believe that the expectations refledtethe forwardlooking statements are reasonable, we cannot giegrdunture results, leve
of activity or performance. Except as required ppleable law, including the securities laws of theited States and Canada, we do not ir
to update any of the forward-looking statementsaoform these statements to actual results.

As used in this quarterly report, the terms “walis™, and “our” refer to Manas Petroleum Corporatiii® wholly-owned subsidiaries DW
Petroleum AG, a Swiss company, DWM Energy AG (falgndManas Petroleum AG), a Swiss company, ManasdiaeChile Limitada,
Chilean company, Manas Petroleum of Chile Corponata Canadian company, and Manas Management 8eivid., a Bahamian compa
and its partially owned subsidiaries CJISC SomonGainpany, a Tajikistan company, Gobi Energy Pasti@mbH, a Swiss company, :
Gobi Energy Partners LLC, a Mongolian company, as@5% ownership interest in CJSC South Petrol@mmpany, a Kyrgyz company &
its 31.7% ownership interest in Petromanas Enemgy, b British Columbia company listed on the TS&nture Exchange in Canada (TS:
PMI), as the context may require.

The following discussion and analysis provides matave about our financial performance and condithat should be read in conjunction \
the unaudited consolidated financial statementsraladed notes thereto included in this quartesfyort.

Overview of Business Operations

We are in the business of exploring for oil and, gesnarily in Central and East Asia. If we discogefficient reserves of oil or gas, we int
to exploit them. Although we are currently focuggdnarily on projects located in certain geograptggions, we remain open to attrac
opportunities in other areas. We do not have amyknreserves on any of our properties.
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We carry out our operations both directly and tigtogarticipation in ventures with other oil and gasnpanies. We are actively involvec
projects in Mongolia and Tajikistan. In additionewown shares of Petromanas Energy Inc., whichveled in oil and gas activities
Albania, and shares of CJSC South Petroleum Compenigh is involved in a project in the Kyrgyz Régtia.

We have no operating income yet and, as a resgfterti upon funding from various sources to contioperations and to implement
growth strategy.

Results of Operations
The Three-Month Period Ended March 31, 2012 Compared to the Three-Month Period Ended March 31, 2011

Net income/net los

Net income for the thremonth period ended March 31, 2012 was $13,992,8ipared to net loss of $9,876,323 for the same@eéni 2011
This increase of $23,869,240 was primarily dueuniovestment in Petromanas.

Operating expenses

Operating expenses for the thmeenth period ended March 31, 2012 increased to7$1315 from $1,209,644 reported for the same pdri
2011. This is an increase of 47% in our total ofiegaexpenses, attributable to higher personnetscdsgher exploration costs, hig
consulting fees and higher administrative costs.

Personnel costs

For the threenonth period ended March 31, 2012 personnel costeased to $695,415 from $367,002 for the samedgan 2011. Thi
increase of 89% is mainly attributable to highearges related to equity awards under the stock easgiion and stock option plan and
employees.

Exploration costs

For the threemonth period ended March, 2012 we incurred explomatosts of $277,515 as compared to $253,54thfosame period in 20!
This is an increase of 9% and is mainly due togased exploration activities in Mongolia.

Consulting fees

For the threemonth period ended March 31, 2012 we incurred dtingufees of $413,796 as compared to consultirgg fef $259,682 for tl
same period in 2011. This is an increase of 59%isapdmarily attributable to higher consulting $ée@curred at the corporate level for inve
relation activities and professional fees for texiee.

Administrative costs

For the threemonth period ended March 31, 2012, we recorded m@idirative costs of $398,369 compared to $315,9r@He same period
2011. This increase of 26% is mainly attributaldethe higher rent of our office in Mongolia and reased expenses for office supplie
Mongolia.
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Non-operating income/expense

For the three-month period ended March 31, 2012egerded a non-operating income of $15,791,303 emetpto a nomperating expense
$8,655,296 for the same period in 2011. This imarease of $24,446,599 and mainly attributableuoinvestment in Petromanas.

For the threemonth period ended March 31, 2012, we recordedhemease in fair value of investment in associatgrfnanas) of $15,769,8
compared to a decrease in fair value of investimeassociate of $8,620,257 for the same periodil2

Liquidity and Capital Resources

Our cash balance as of March 31, 2012 was $10,892Shareholdergquity as of March 31, 2012 was $55,952,711. AMafch 31, 201.
total current assets as of March 31, 2012 were238B]157 and our total current liabilities were $&&4 resulting in net working capital
$10,521,106.

Of the 200,000,000 common shares of Petromanadigald, 140,000,000 were eligible for immediatekesvithout restriction as of March .
2012. The market value of these shares was appabdeiyn$32,288,000 on March 31, 2012.

Cash Flows
Three months endec
Mar 31, 2017 Mar 31, 2011
Net Cash used in Operating Activiti (2,945,620 (883,22))
Net Cash used in Investing Activiti (77,989 (50€)
Net Cash provided by (used in) Financing Activit 67,41( (428,36")
Change in Cash and Cash Equivalents during thedr (2,956,19) (1,312,09)

Operating Activities

Net cash used in operating activities of $2,945,&20he thre-month period ended March 31, 2012 changed frontash used of $883,2
for the same period in 2011. This increase in @shcused in operating activities of $2,062,397 &niy due to higher operating cost:
reduction in accounts payable and a decrease metexpenses.

Investing Activitie:

Net cash used in investing activities of $77,988tfe thre-month period ended March 31, 2012 changed fromcash used in investi
activities of $506 for the same period in 2011.sTimcrease in cash used in investing activitiemasnly attributable to the purchase of fi.
assets in Mongolia.

Financing Activities

Net cash provided by financing activities of $6Q4ar the thre-month period ended March 31, 2012 changed frontash used of $428,3
for the same period in 2011. The increase in tmeetmonth period ended March 31, 2012 is due to a temluof refundable deposits
Tajikistan. For the same period in 2011 cash wasl fisr the prepayment of issuance costs in cormeetith our public offering.

Cash Requirements

The following table outlines the estimated cashumegments for operations for the next 12 months:
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Expense Amount
Exploration 6,760,001
General & Administrative 4,000,001
Legal 160,00(
Audit & Tax 270,00(
Marketing 210,00(
Total Expenses planned for next 12 month 11,400,00

Our monthly burn rate (excluding Exploration) amtsuto approximately $370,000. Considering our netking capital, our shares eligible
resale in Petromanas and a potential farm-out,elieve that we are able to fund our planned opeamatfor the next 12 months.

Off-Balance Sheet Arrangements
We do not have any off-balance sheet arrangements.
Recent Developments

Since the end of our most recent fiscal year, tlewing developments have affected our operatimneperations of the companies in wt
we participate.

Mongolia

During the first quarter of 2012, our Mongolian sigary, Gobi Energy Partners LLC, continued witie integration and interpretation
seismic data acquired in 2011. We are focusingeotlsr on six areas with 15 prospects. A passivensiei campaign using lofrequenc
spectroscopy was started in April to assist in irggkhe prospects. A 2D seismic campaign (vibrgssi8 acquire 321 km in June 2012; t
seismic is partly detailed seismic over some prospand the outstanding part in the eastern pa®ladk Xlll, which could not be acquir
anymore last year in November due to adverse sehe@ather conditions. The seismic will be acquingdhe same contractor as 2011 ant
contract was signed. Mobilisation of the crew isMay. The drilling tender was closed and a contvatitbe signed in May. Spudding will
due to rig availability in July. We are drilling oawvells back to back. The contract has an optiomfiling additional wells 2013.

Tajikistan

Our Tajik subsidiary, CISC Somon Oil, continuedhwtite compilation and integration of its technidatabase. As of March 31, 2012, a tot:
793.6 km of 2D seismic has been recorded, and psoag and interpretation are ongoing. Somon fiedlithe acquisition of a total of 871
2D seismic subsequent to March 31, 2012. Drillitenping for the first two wells is ongoing. Prelimary well designs and well budgets h
been prepared.

On May 7, 2012, the Government of the Republic afikistan ratified the Production Sharing Agreemeiith our subsidiary, Closed Ja
Stock Company Somon Oil. Under the terms of thedl®cton Sharing Agreement, Somon is granted théusixe right and authority to cal
out all petroleum exploration, development and potidn activities in the contract area for a terh80 years (with the right, under speci
circumstances, to renew for up to two additionakfiyear periods). The agreement provides for a dwaonk within which exploratio
development and production activities will be pladnconducted and paid for and it determines howldunvested by Somon will be recove
and how profit oil will be shared between the gowveent and Somon. The agreement provides for tlablettment of a Board of Directt
(with six directors, three to be selected by Sommod three to be selected by the Government of iS&gik), grants to Somon the right to app
an operator for the project and obligates the Guwent of Tajikistan to assist Somon in its explomtdevelopment and production activities.

Santos International Ventures Pty Ltd (“Santoa"vholly owned subsidiary of Santos Limited, hadelsoption pursuant to which it can acq
a 70% interest in Somon. The ratification of theAP8as the last step for Santos to exercise itsoaptdo farm in pursuant to the opt
agreement signed between DWM Petroleum AG, a 10@8sidiary of Manas, Santos and Anawak on Decem®gRQ07. The Santos opti
will expire if it is not exercised within three mitis of the award of the Agreement.

Kyrgyzstan

During the first quarter of 2012, South Petroleummpany, in which we own a 25% minority equity irst; provided support for drillit
planning and seismic operations in Tajikistan. 8d@étroleum Company recorded 24km 2D seismic inTiduk Block as part of the Ta
seismic survey. Unification and update of resoweauation of all Kyrgyz prospects and leads ateostgoing.

Information provided pertaining to the exploratiproject in the Kyrgyz Republic owned by South Pletssn Company has been provide
our company by the operator of that project, withickh we deal at arms’length, and is included in this report in an gffo share thi
information with the public. Although we have n@sen to doubt the accuracy of this information expressly disclaim responsibility there
and make no representation or warranty that ibmpete or correc
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Albania (31.7% equity investment in Petromanas Energy Inc.)

Petromanas is entering the operational phase dfiltsxg program on the Albanian properties. Allilng contract has been signed with K
Deutag and three wells are planned to be drillésl bar. Due to availability of the rig, the finstell will be spudded in the second quai
Petromanas farmed out 50% of its interest to Shell.

More details on www.petromanas.com.

Item 3. Quantitative and Qualitative Disclosures abut Market Risk.
Not applicable

Item 4. Controls and Procedures.

Disclosure Controls and Procedures

We maintain “disclosure controls and procedures’ttat term is defined in Rule 13&{e), promulgated by the Securities and Exch
Commission pursuant to the Securities Exchangeofd934. Disclosure controls and procedures incleai@rols and procedures designe
ensure that information required to be disclosediin companys reports filed under the Securities Exchange Acfl@84 is recorde
processed, summarized and reported within the ieteds specified in the Securities and Exchangar@igsions rules and forms, and tl
such information is accumulated and communicatedutomanagement, including our principal executifiécer and our principal financi
officer, as appropriate, to allow timely decisiorgarding required disclosure.

As required by paragraph (b) of Rules I¥aunder the Securities Exchange Act of 1934, oanagement, with the participation of
principal executive officer and our principal firaal officer, evaluated our compasydisclosure controls and procedures as of theoétiue
period covered by this quarterly report. Basedhas ¢valuation, our principal executive officer amar principal financial officer conclud
that as of the end of the period covered by thaxtguly report, our disclosure controls and proceduvere effective.

Changesin Internal Control over Financial Reporting

There were no changes in our internal control direancial reporting during the fiscal quarter endddrch 31, 2012, that have materi:
affected, or are reasonably likely to materiallieaf our internal control over financial reporting.

PART II—OTHER INFORMATION
Item 1. Legal Proceedings.

Except as disclosed below, there are no pendirg] frgceedings to which our company or any of alos@iaries is a party or of which any
our properties, or the properties of any of oursadiaries, is the subject. In addition, we do nebw of any such proceedings contemplate
any governmental authorities.

Litigation in Chile
Factual Allegations

During the initial phase of applying for our Chite&xploration license, we formed a joint biddinggp with Improved Petroleum Recov
Tranquillo Chile (commonly referred to as “IPR”)cha start-up company called Energy Focus Limit&dech had a onthird interest. Of it
own accord, Energy Focus left the bidding groupe Three parties signed a side letter which provitiatl Energy Focus would have an op
to rejoin the bidding group under certain condision
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Even though Energy Focus has been asked many tonjein the group by contributing its prorated shaf capital, it has failed to do

Despite this, Energy Focus claims that it is egditto participate in the consortium at any futumeet not just under certain conditions. We
IPR believe that Energy Focus no longer has ar tigjoin the bidding group because the conditigpscified in the side letter did not oc
and can no longer occur.

Energy Focus commenced litigation for specific perfance and damages in an unspecified amount itiaarde Chile, claiming interest
the Tranquilo Block from our company and IPR, and i@spective subsidiaries. Our company, IPR andeapective legal counsel are of
view that the Energy Focus claim is without mettifat it was brought in the wrong jurisdiction am@tt Energy Focus has failed to prop
serve the parties. The courts of Santiago haveisted the case, but Energy Focus made an appeal.

Our management believes that the ultimate liabiiftgny, arising from the Energy Focus litigatiaiil not have a material adverse effect on
financial condition or the results of future opéas of our company.

Iltem 1A. Risk Factors.

Information regarding risk factors appears in Itefof the Company’s Annual Report on Form Kder the year ended December 31, 2
There have been no material changes for the quamtded March 31, 2012 from the risk factors disstbm the 2011 Annual Report on Fc
10-K.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.
None.

Item 3. Defaults upon Senior Securities.

None.

Item 4. Mine Safety Disclosures.

Not applicable

Item 5. Other Information.

None.

Iltem 6. Exhibits.

Exhibit

Number Description

(1) Underwriting Agreement

1.1 Agency Agreement dated May 2, 2011 with Raymonde¥abtd. (incorporated by reference to an exhibitdo Current Repo
on Form 8-K filed on May 9, 2011)

3) Articles of Incorporation and Bylaws

3.1 Articles of Incorporation (incorporated by mefiece to an exhibit to our Registration StatemenEorm SB2 filed on July 14|
2003)

3.2 Certificate of Amendment to Articles of Incorpomatiof Express Systems Corporation filed on ApritQ07 (changing name
Manas Petroleum Corporation) (incorporated by esfee to an exhibit to our Current Report on Fori led on April 17,
2007)

3.3 Amended and Restated Bylaws (incorporated fgrerce to an exhibit to our Current Report on F8k filed on Novembe
1, 2011)
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Exhibit

Number Description

4) Instruments Defining the Rights of Security Hatlers, including Indentures

4.1 Form of Debenture (incorporated by referencantexhibit to our Current Report on Form 8-K filen May 16, 2008)

4.2 Form of Loan Agreement (incorporated by refeesto an exhibit to our Current Report on Form 8kd on August 25, 2008

4.3 Warrant Indenture dated May 6, 2011 with Equitydricial Trust Company (incorporated by referencartoexhibit to ou
Current Report on Form 8-K filed on May 9, 2011)

(20) Material Contracts

10.1 Share Exchange Agreement, dated November 23, 2006rfjorated by reference to an exhibit to our €utriReport on Fori
8-K filed on April 17, 2007)

10.2 Farm-In Agreement, dated October 4, 2006 (pa@ted by reference to an exhibit to our CuriReport on Form & filed on
April 17, 2007)

10.3 Letter Agreement Rhase 2 Work Period with Santos International Cjmers. Pty. Ltd, dated July 28, 2008 (incorporatgc
reference to an exhibit to our Annual Report onnra0-K filed on April 15, 2009)

104 Side Letter AgreementPhase 1 Completion and Cash Instead of SharesSaititos International Holdings Pty Ltd., dg
November 24, 2008 (incorporated by reference texdmibit to our Annual Report on Form 10-K filed April 15, 2009)

10.5 2007 Revised Omnibus Plan (incorporated bgreeice to an exhibit to our Annual Report on Fofn K filed on April 15,
2009)

10.6 Promissory note issued to Heinz Scholz dated Deee|l2008 (incorporated by reference to an exkibitur Quarterly Repo
on Form 10-Q/A filed on July 24, 2009)

10.7 Promissory Note issued to Pdtark Vogel dated December 5, 2008 (incorporateddgrence to an exhibit to our Quarte
Report on Form 10-Q/A filed on July 24, 2009)

10.8 Promissory note issued to Alexander Becker datetk@Déer 5, 2008 (incorporated by reference to atibéxio our Quarterly
Report on Form 10-Q/A filed on July 24, 2009)

10.9 Promissory note issued to Michael J. Velletta d&edember 5, 2008 (incorporated by reference texdibit to our Quarterl
Report on Form 10-Q/A filed on July 24, 2009)

10.10 Consulting Frame Contract with Varuna AG dated Babr 1, 2009 (incorporated by reference to an extobour Quarterly
Report on Form 10-Q/A filed on July 24, 2009)

10.11 Termination Agreement with Thomas Flottmann datedudry 31, 2009 (incorporated by reference to ambéxto our
Quarterly Report on Form 10-Q/A filed on July 2002)

10.12 Amendment to the Notice with Terms and Condition tfie Termination of Employment Agreement with RaBen Gupti
dated February 26, 2009 (incorporated by refereacan exhibit to our Quarterly Report on Form QA filed on July 24
2009)

10.13 Amendment to the Termination Agreement with Ralen Supta dated March 31, 2009 (incorporated byeafse to an exhib
to our Quarterly Report on Form 10-Q/A filed onyJ@#, 2009)

10.14 Termination Agreement with Petdark Vogel dated January 30, 2009 (incorporatedeigrence to an exhibit to our Quarte
Report on Form 10-Q/A filed on July 24, 2009)

10.15 Consulting Frame Contract with Pdtéark Vogel dated March 26, 2009 (incorporated bfemence to an exhibit to o
Quarterly Report on Form 10-Q/A filed on July 2809)

10.16 Production Sharing Contract for Contract Afeagaan EI3¢lll between the Petroleum Authority of Mongoliaca®WM
Petroleum (incorporated by reference to an exhibitur Quarterly Report on Form 10-Q/A filed onya#, 2009)

10.17 Production Sharing Contract for Contract AZeminbayanXIlV between the Mineral Resources and Petroleumhdéuity of
Mongolia and DWM Petroleum (incorporated by refeesto an exhibit to our Quarterly Report on FormQ/@ filed on July
24, 2009)

10.18 Letter from AKBN regarding Production Shari@gntracts for Blocks A-B and B-dated May 5, 2009 (incorporated
reference to an exhibit to our Quarterly ReporfForm 10-Q/A filed on July 24, 2009)

10.19 Employment Agreement between Ari Muljana and Mapagoleum Corporation dated April 1, 2009 (incogted by referend

to an exhibit to our Registration Statement on F8rhfiled on July 30, 2009)
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Exhibit

Number Description

10.20 Consultancy Agreement dated November 21, 2008 ®@ithRichard Schenz (incorporated by reference taembit to ou
Current Report on Form 8-K filed on August 13, 2009

10.21 Letter of Intent with Petromanas Energy Inc. (forlpeNWI Resources Ltd.) dated November 19, 200%diporated b
reference to an exhibit to our Quarterly ReporfForm 10-Q filed on November 23, 2009)

10.22 Share Purchase Agreement dated February 12, 20@dre Petromanas Energy Inc. (formerly WWI Resauidel.), DWM
Petroleum AG and Petromanas Albania GmbH (formildynas Adriatic GmbH) (incorporated by referencarncexhibit to ou
Current Report on Form 8-K filed on February 251@0

10.23 Form of Stock Option Agreement (Investor Relatiotistorporated by reference to an exhibit to oundal Report on Fori
10-K filed on March 18, 2010)

10.24 Form of Stock Option Agreement (Nimvestor Relations) (incorporated by referencenceghibit to our Annual Report ¢
Form 10-K filed on March 18, 2010)

10.25 Agreement dated January 29, 2010 relating to teigm@asent of the interest in the Chilean projectdmporated by reference
an exhibit to our Annual Report on Form 10-K filed March 18, 2010)

10.26 Termination Agreement dated July 31, 2010 with Etielyn (incorporated by reference to an exhibibtos Quarterly Repo
on Form 10-Q filed on August 16, 2010)

10.27 Agreement between Gobi Energy Partners LLC and D& national Tamsag (Mongol) LLC (incorporatedreference to &
exhibit to our Current Report on Form 8-K filed $aptember 7, 2010)

10.28 Appointment as Director dated September 16, 201@byWerner Ladwein (incorporated by reference moeahibit to ou
Quarterly Report on Form 10-Q filed on November 21 0)

10.29 Share Placement/Purchase Agreement dated Sept26i2010 with Alexander Becker (incorporated byrefice to an exhil
to our Quarterly Report on Form 10-Q filed on Nowem15, 2010)

10.30 Employment and Non-Competition Agreemental&etober 1, 2010 with Petétark Vogel (incorporated by reference to
exhibit to our Quarterly Report on Form 10-Q filed November 15, 2010)

10.31 Cooperation Agreement dated November 5, 2010 withnihlai Group LLC (incorporated by reference toexhibit to ou
Current Report on Form 8-K filed on December 2,001

10.32 Form of Lockdp Agreement with Raymond James Ltd. and execudffieers and directors (incorporated by referercen
exhibit to our Registration Statement on Form S-ll&d on April 28, 2011)

10.33 Escrow Agreement dated May 3, 2011 with Equity Reial Trust Company and our officers and direct@msorporated b
reference to an exhibit to our Current Report om#8-K filed on May 9, 2011)

10.34 Consulting Agreement dated effective Septembef112vith Brisco Capital Partners Corporation (ipmoated by reference
an exhibit to our Current Report on Form 8-K fileal September 12, 2011)

(14) Code of Ethics

141 Code of Ethics, adopted May 1, 2007 (incormaldy reference to an exhibit to our Registradatement on Form SBiled
on November 21, 2007)

(31) Rule 13a-14 Certifications

31.1* Section 302 Certification of Chief Executi@dficer

31.2* Section 302 Certification of Chief Financi@dficer

(32) Section 1350 Certifications

32.1* Section 906 Certification of Chief Executi@dficer

32.2* Section 906 Certification of Chief Financ@fficer

(99) Additional Exhibits

99.1 Audit Committee Charter (incorporated by refee to an exhibit to our Registration StatemenfFomm Si filed on Februar
2,2011)

(101) XBRL

101.INS* XBRL INSTANCE DOCUMENT

101.SCH* | XBRL TAXONOMY EXTENSION SCHEMA
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Exhibit

Number Description

101.CAL* [XBRL TAXONOMY EXTENSION CALCULATION LINKBA SE
101.DEF* XBRL TAXONOMY EXTENSION DEFINITION LINKBASE
101.LAB* [XBRL TAXONOMY EXTENSION LABEL LINKBASE
101.PRE* | XBRL TAXONOMY EXTENSION PRESENTATION LINKBSE

* Filed herewith.
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SIGNATURES

Pursuant to the requirements of the Securities &xgé Act of 1934, the registrant has duly causiedréport to be signed on its behalf by
undersigned thereunto duly authorized.

MANAS PETROLEUM CORPORATION

By
/sl Pete-Mark Vogel
Pete-Mark Vogel

Chief Executive Office
(Principal Executive Officer

Date: May 14, 201,

By
/s! Ari Muljana

Ari Muljana

Chief Financial Officer and Treasul

(Principal Financial Officer and Principal AccourdiOfficer)

Date: May 14, 201,




Exhibit 31.1
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002
I, Peter-Mark Vogel, certify that:

1. | have reviewed this quarterly report on Forn-Q of Manas Petroleum Corporatic

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omiteie a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, né¢adisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

4, The registrar's other certifying officer and | are responsible é&stablishing and maintaining disclosure conteoisl procedures (
defined in Exchange Act Rules 13a—15(e) and 15¢)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and ha

(@) designed such disclosure controls and proceduresauwsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b)  designed such internal control over financial répgr or caused such internal control over finaho#gorting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodirand the preparation
financial statements for external purposes in atanoce with generally accepted accounting princijj

(c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusions ab
the effectiveness of the disclosure controls aratguiures, as of the end of the period covered bsyréport based on st
evaluation; ant

(d) disclosed in this report any change in the regit’s internal control over financial reporting thatomed during the registrée' s
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the redgist’s internal control over financial reporting; &

5. The registrang other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @yrarer financie
reporting, to the registrant’s auditors and theitacmimmittee of the registrastboard of directors (or persons performing theveden:
functions):

(a) all significant deficiencies and material weaknssisethe design or operation of internal controéofinancial reporting whic
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmhcial information; an

(b) any fraud, whether or not material, that involvesnagement or other employees who have a significd@tin the registra’s
internal control over financial reportin

May 14, 2012

/sl Pete-Mark Vogel
Pete-Mark Vogel

Chief Executive Office
(Principal Executive Officer




Exhibit 31.2
CERTIFICATION PURSUANT TO SECTION 302 OF THE SARBAN ES-OXLEY ACT OF 2002
[, Ari Muljana, certify that:

1. | have reviewed this quarterly report on Forn-Q of Manas Petroleum Corporatic

2. Based on my knowledge, this report does not corgainuntrue statement of a material fact or omiteie a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, né¢adisg with respect to t
period covered by this repo

3. Based on my knowledge, the financial statementd,aher financial information included in this repdairly present in all materi
respects the financial condition, results of operet and cash flows of the registrant as of, andtfe periods presented in this rep

4, The registrar's other certifying officer and | are responsible é&stablishing and maintaining disclosure conteoisl procedures (
defined in Exchange Act Rules 13a—15(e) and 15¢)) and internal control over financial repogtifas defined in Exchange Act Rt
13e-15(f) and 15-15(f)) for the registrant and ha

(@) designed such disclosure controls and proceduresauwsed such disclosure controls and procedurée tdesigned under ¢
supervision, to ensure that material informatidatieg to the registrant, including its consolidhtbsidiaries, is made knowr
us by others within those entities, particularlyidg the period in which this report is being preszh

(b)  designed such internal control over financial répgr or caused such internal control over finaho#gorting to be design
under our supervision, to provide reasonable assaraegarding the reliability of financial repodirand the preparation
financial statements for external purposes in atanoce with generally accepted accounting princijj

(c) evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbis report our conclusions ab
the effectiveness of the disclosure controls aratguiures, as of the end of the period covered bsyréport based on st
evaluation; ant

(d) disclosed in this report any change in the regit’s internal control over financial reporting thatomed during the registrée' s
most recent fiscal quarter (the registrarfourth fiscal quarter in the case of an annupbrg that has materially affected, o
reasonably likely to materially affect, the redgist’s internal control over financial reporting; &

5. The registrang other certifying officer and | have disclosedsdxh on our most recent evaluation of internal @yrarer financie
reporting, to the registrant’s auditors and theitacmimmittee of the registrastboard of directors (or persons performing theveden:
functions):

(a) all significant deficiencies and material weaknssisethe design or operation of internal controéofinancial reporting whic
are reasonably likely to adversely affect the regi¥’s ability to record, process, summarize and refpmhcial information; an

(b) any fraud, whether or not material, that involvesnagement or other employees who have a significd@tin the registra’s
internal control over financial reportin

May 14, 2012

/s Ari Muljana

Ari Muljana

Chief Financial Officer and Treasui

(Principal Financial Officer and Principal AccourgiOfficer)




Exhibit 32.1

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, Peter-Mark Vogel, hereby certifiessuant to Section 906 of the Sarbanes-OxleyoA2002, that:

(@) the quarterly report on Form -Q of Manas Petroleum Corporation for the periodeghilarch 31, 2012 fully complies with 1
requirements of section 13(a) or 15(d) of the SéearExchange Act of 1934; ai

(b) information contained in the Form [{airly presents, in all material respects, timaficial condition and results of operation
Manas Petroleum Corporatic

Date: May 14, 201.

s/ Pete-Mark Vogel
Pete-Mark Vogel

Chief Executive Office
(Principal Executive Officer




Exhibit 32.2

CERTIFICATION PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

The undersigned, Ari Muljana, hereby certifies,quamt to Section 906 of the Sarbanes-Oxley AcDOR2 that:

(@) the quarterly report on Form -Q of Manas Petroleum Corporation for the periodeghilarch 31, 2012 fully complies with 1
requirements of section 13(a) or 15(d) of the SéearExchange Act of 1934; ai

(b) information contained in the Form [{airly presents, in all material respects, timaficial condition and results of operation
Manas Petroleum Corporatic

Date: May 14, 201.

/s/ Ari Muljana

Ari Muljana

Chief Financial Officer and Treasul

(Principal Financial Officer and Principal AccoundiOfficer)




